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5 Things to Consider Before Starting a Cannabis Business
Our Friends · Tuesday, July 2nd, 2024

Reflecting on the cannabis industry’s journey can be astounding. A few decades ago, the
concept of legally buying recreational or medical marijuana was beyond imagination. Yet, as
we stand in 2024, the upscale cannabis market is booming and eyeing expansion into fresh
territories.

Nevertheless, achieving profitability in the cannabis field is fraught with challenges. The industry
is riddled with intricate legalities, hefty taxation, and various unforeseen obstacles. Although large
dispensaries may reap substantial profits, venturing into the cannabis industry carries significant
risks with potentially low profit margins. Here are five essential factors to consider before starting
a cannabis business.

Be Ready Before Applying

Before contemplating the application for a coveted license, it is essential to have secured funding, a
property with a contract, and a well-structured business plan in place. Entrepreneurs can consider
certain potential opportunities to better equip themselves. One option entails a privately funded
incubator that assists in advancing retail or cultivation operations to a stage where they are eligible
for funding, in exchange for a minority equity interest in the business. 

Another opportunity involves a proposed state-mandated training program where potential
applicants receive practical on-the-job training at established licensed cannabis companies. While
detailed information on such potential programs is currently limited, these initiatives are worth
monitoring as the application process progresses.

Strong Branding

The era when simply having a booth at a dimly lit flea market, a cleverly named sign reading
“Head Shop,” and a pun-laden business name were enough to succeed in the cannabis industry is
well behind us.

These days, too many cannabis enterprises rush into the market with hastily conceived business
plans, often choosing the first name that comes to mind without much thought. Given the rapidly
saturating market, investing in professional assistance to develop a striking logo and branding
strategy may be wise.

This investment is likely to significantly distinguish your business from the sea of competitors
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opting for the typical green typography. Check online for pre-rolled and customizable Raw Cones
to satisfy your budget and branding needs.

Understand the Law Thoroughly

Navigating the legal framework is essential when entering the cannabis industry. Before
venturing into launching your own medical marijuana retail business, carefully examine the
requirements specific to your state. State regulations vary nationwide, requiring you to understand
their impact on your business operations.

The intricacies of cannabis laws can pose challenges, even for seasoned entrepreneurs; thus, it is
advisable to consult a skilled attorney if the initial review becomes daunting. Additionally,
considering the services of an accountant can help ensure proper management of both state and
federal tax obligations.

Financial Transactions

Dispensaries can be highly profitable based on state cannabis laws, taxes, and location. However,
due to federal banking limitations, these establishments frequently encounter challenges in
accessing financial services.

Given that cannabis remains illegal at the federal level, cash transactions are prevalent. Despite
this, with dispensaries becoming more widespread, there are solutions available. Before any
purchase or investment, it is essential to confirm that the financial transaction system adheres to
cannabis compliance requirements.

Determine the Kind of Business You Intend to Establish

If your state has an established program, your next action would involve defining the specific type
of cannabis business you intend to establish. Licensing requirements for each category of cannabis
business can vary between states, with each type having its distinct criteria for application and
licensure.

While many individuals typically focus on cultivation, manufacturing (processing), and dispensing
when entering the industry, states also offer additional licenses such as those for testing and
delivery services.

To enhance the competitiveness of your application, collaborate with individuals who have
relevant industry experience related to the specific license type you aim to pursue. Evaluators of
applications, including states and local municipalities, value the involvement of individuals with a
successful track record in the cannabis sector or a similarly highly regulated industry.

Endnote

Whether you’re selling everyday products or cannabis, business principles remain unchanged. Like
all tax-paying organizations, you have responsibilities concerning finances, community
engagement, employee welfare, and operational infrastructure.
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CLICK HERE TO DONATE IN SUPPORT OF OUR NONPROFIT COVERAGE OF ARTS
AND CULTURE
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