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Creative work rarely pays in neat monthly installments. A shoot happens in March, the invoice
clears in June, and the camera body you needed was due yesterday. As a sole trader, you probably
know the rhythm: busy stretches, quiet stretches, and receipts waiting to be sorted.

That pattern can make financial decisions difficult. Borrowing sounds risky when income varies,
grants can be highly competitive, and the paperwork often seems designed for someone with a
regular payslip.

This guide explains what lenders assess, how the main types of business finance work, which
government programs may help, and what to prepare before applying. The aim is to help you
choose an option that suits your creative business.

How lenders assess self-employed income in Australia

Most lending decisions come down to two questions: can you repay the debt, and what happens if
you cannot? A secured loan is backed by an asset, such as a vehicle or equipment. With an
unsecured business loan, the lender relies more heavily on the business’s financial health and the
borrower’s repayment history.

Expect a lender to review your ABN, trading history, revenue, debts and regular expenses. A stable
pattern can make income easier to assess, even when monthly amounts vary. Several steady
months may present a clearer picture than one unusually large quarter.

Time-in-business requirements vary. Finder notes that many banks prefer about two years of
trading history, while some online lenders may consider sole traders with around six months of
consistent revenue. Eligibility, rates and document requirements differ, so compare current terms.

A quick document checklist

ABN details and business name registration

Recent BAS statements or six to twelve months of business bank statements

A simple profit and loss summary, which may be prepared in a spreadsheet

Photo identification and proof of address

Outstanding invoices or signed client quotes

Details of any asset you plan to buy or offer as security
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Compare the main finance options

A lump sum isn’t always the right tool. Start by matching the type of funding to the expense or
cash-flow problem you need to address.

Term loan or unsecured business loan

A term loan can suit a defined expense, such as a studio fit-out or major software purchase. Fixed
rates make repayments more predictable, while variable rates may change. NAB lists its QuickBiz
unsecured business loan for eligible applicants at amounts from $5,000 to $250,000. Check current
limits, fees and eligibility with the lender.

Line of credit or overdraft

A line of credit provides revolving access to funds up to an approved limit. Interest is generally
charged on the amount used. It may suit gaps between completing a project and receiving payment,
but the balance can become long-term debt.

Equipment and vehicle finance

Equipment finance can cover cameras, lighting rigs, kilns, computers and vans. Under a hire
purchase agreement, you use the asset while making installments and usually take ownership after
the final payment. Chattel mortgages and leases differ, particularly for ownership and tax, so
discuss the details with an accountant.

Invoice finance

If you invoice other businesses, invoice finance may provide an advance against unpaid invoices.
Factoring involves selling invoices to another business at a discount. Cashtech suggests advances
may cover about 80 to 90 per cent of an eligible invoice, although percentages and fees vary.
Check whether customers will be notified and who manages the collection.

Government help worth knowing about

Australian government programs generally don’t provide unrestricted funding to start or buy a
business, although grants and support programs exist for specific activities, industries and groups.

Self-Employment Assistance offers training, business-plan development and coaching for eligible
participants. Some people may qualify for financial support while receiving Small Business
Coaching. Indigenous Business Australia offers a Start-Up Finance Package that may include a
non-repayable grant for eligible assets alongside a business loan. Confirm current eligibility before
relying on funding.

The Grants and Programs Finder on business.gov.au is a practical place to search. Check eligible
expenses, location rules, closing dates and co-contribution requirements. Most grants fund a
defined project or outcome rather than general operating costs.

Grant applications take real time, so treat them as an investment rather than a quick fix. The same
broader advice applies to financial resources for artists generally, where paying attention to your
credit record early usually matters more than chasing any single funding round.

https://www.culturaldaily.com/three-financial-resources-for-artists-and-writers/


3

Cultural Daily - 3 / 5 - 29.08.2026

Where non-bank lenders and brokers fit

Some creative businesses fall outside standard bank criteria. Low-doc and alt-doc applications may
use bank statements, BAS records or an accountant’s declaration instead of several years of full
financial statements. Non-bank lenders can offer more flexible criteria, but may charge higher rates
or fees.

Safety checks before you sign

Check the provider’s ABN or ACN on the ABN Lookup register. Ask which regulatory
requirements apply and verify any licence or credit representative number on ASIC’s professional
registers. Business lending can be regulated differently from consumer credit, so ask whether the
provider belongs to AFCA and what complaint process is available.

Request the total amount repayable, not just the advertised rate. Review establishment fees,
account fees, default charges, personal guarantees and early repayment costs. Understand which
asset, if any, secures the debt. Some alternative finance may not have the protections consumers
associate with bank products.

Brokers can help self-employed borrowers compare options without submitting applications to
many providers. They may explain required documents, loan structures, fees and the point at which
a credit check might occur. It is still worth comparing the final terms with your cash flow and
reading the provider’s disclosure information carefully. switch board finance is one brokerage
offering low-doc and alt-doc pathways for self-employed Australians. The brokerage says an initial
enquiry doesn’t trigger a hard credit check and lists FBAA accreditation and Credit Representative
Number 576702. Verify those details and ask when a credit check would occur. Switchboard
Finance Pty Ltd, ABN 29 691 892 289, is recorded as an active Australian company on the ABN
register. No broker can guarantee approval, so treat guaranteed-approval language as a warning
sign.

Decide with your cash flow in mind

Three questions can help narrow the options.

1. What is the money for?

A one-off asset may suit equipment finance or a term loan. A recurring gap between invoices may
suit a line of credit or invoice finance.

2. Can the business manage the repayment?

Review at least three to six months of income and expenses. Test the repayment against a quiet
month, not your strongest month.

3. What is the fallback plan?

Consider what happens if a major client pays late, a contract ends or an asset needs repair. Write
down the response before signing.

Compare the repayment schedule with your income timing. Weekly repayments may be difficult
for a business paid at the end of long projects, even if the monthly cost appears manageable.

https://www.switchboardfinance.com.au/
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How to apply without the runaround

Shortlist two or three providers that work with sole traders or creative businesses. Verify their
details, compare full fee schedules and ask what documents they require. Preparing paperwork
beforehand can prevent an application from stalling.

Where possible, seek an eligibility assessment before authorising a full application. Several hard
credit enquiries may affect how future applications are viewed. A broker may handle some
comparison work, but you should still review the terms, fees and repayment obligations.

If your business structure, tax position or existing debt is complicated, speak with an accountant or
appropriately licensed financial professional. Ask whether the finance solves the underlying
problem or merely delays it.

Final thoughts

The right finance option usually becomes clearer once you define the problem. A gap between
invoices is different from a studio upgrade, and each calls for a different approach. Compare total
costs rather than headline rates, read the fee schedule and be cautious of anyone promising certain
approval.

This guide is general information, not personal financial advice. If repayments would leave little
room for a quiet month or unexpected expense, seek independent guidance before committing.
Practical decisions tend to serve a creative business better than rushed ones.

Frequently asked questions
What is the difference between low-doc and no-doc finance?

Low-doc finance uses alternative evidence, such as bank statements, BAS records or an
accountant’s declaration, instead of full financial statements. No-doc suggests little or no income
verification. It is uncommon and should be approached cautiously, especially if the provider
doesn’t clearly explain costs and repayment assessment.

Can a sole trader apply for business finance?

Yes, although requirements vary. Lenders commonly assess your ABN, trading history, revenue,
expenses and repayment history. Having organised bank statements, BAS records and invoices can
make it easier to show how your business earns income.

Will an application affect my credit record?

It can. A full application may involve a hard credit enquiry, which can be visible to other lenders.
Ask whether an early eligibility check uses a hard enquiry before you authorise an application.

Are business grants available for creative businesses?

Some grants and support programs are available for specific projects, industries, locations or
groups. Check the eligibility rules, eligible expenses and closing dates carefully, as grants usually
do not cover general operating costs.
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CLICK HERE TO DONATE IN SUPPORT OF OUR NONPROFIT COVERAGE OF ARTS
AND CULTURE

This entry was posted on Friday, August 28th, 2026 at 4:53 pm and is filed under Check This Out
You can follow any responses to this entry through the Comments (RSS) feed. You can leave a
response, or trackback from your own site.
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