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Property tax can feel complicated, but the actual math behind it follows a clear, repeatabl e process.
Each county in Texas uses a set formula to determine what a homeowner owes each year. That
formula starts with the assessed value of a home and moves through several official steps before a
final bill arrives.

County appraisal districts handle the numbers, but homeowners who understand each step can
review their bills with confidence. This article breaks down every step so the process of property
tax rate Texas stays clear from start to finish.

Identify Assessed Property Value

The first step is to find the assessed value of the property. This value comes from the local
appraisal district, which reviews properties on a regular schedule to estimate their market worth.
The appraisal district sends a notice each year that shows the current assessed value of the home.
Homeowners can also ook up this number on the appraisal district website at any time. The
assessed value forms the base number for all further tax math, so it must be confirmed before any
other step can move forward. A solid understanding of the property tax rate starts here, with this
foundational number.

Apply Local Tax Rate Percentage

Each local taxing unit sets its own tax rate, which is expressed as arate per $100 of property value.
Texas has multiple taxing units that can apply rates to a single property, such as the county, the
school district, and the city. All of these rates get added together to form one combined tax rate. To
apply the rate, divide the assessed property value by 100, then multiply that result by the combined
rate. The final number from that calculation reflects the gross tax amount owed before any
exemptions are subtracted.

Subtract Eligible Exemptions

Exemptions are official reductions that lower the taxable value of a property before the final tax
amount is calculated. Texas law provides several types of exemptions that qualified homeowners
can claim to reduce their total tax burden. Each approved exemption lowers the assessed value by a
specific amount, which then reduces the total tax owed.
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Calculate Total Annual Tax Amount

Once exemptions are subtracted from the assessed value, the result is the net taxable value of the
property. That net taxable value then gets divided by 100 and multiplied by the combined local tax
rate to produce the final annual amount.

For example — A home with a net taxable value of $250,000 and a combined rate of $2.00 per $100
would owe $5,000 for the year. Each taxing unit that applies a rate to the property will show its
own line item on the final bill. The sum of all those line items equals the total market
value property tax owed.

Verify Bill with Official Records

After the annual tax amount has been cal culated, homeowners should check that number against
the official tax statement. The county tax assessor-collector mails atax bill each fall that lists all
taxing units, their individual rates, and the total owed. Reviewing that bill carefully helps catch any
errors in the assessed value or in the exemptions that were applied.

To calculate the property tax rate in Texas, property owner must know a clear set of steps and the
right numbers. Start with the official assessed value, apply all local rates, subtract every eligible
exemption, then confirm the result against the mailed bill. A careful review each year can uncover
savings that might otherwise go unnoticed. Take time each fall to go through each step before the
tax deadline arrives.
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